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ntroducti he E i C

PURPOSES AND USES OF THE ECONOMIC CENSUS

The economic census is the major source of facts about
the structure and functioning of the Nation’s economy. It
provides essential information for government, business,
industry, and the general public. Title 13 of the United
States Code (Sections 131, 191, and 224) directs the
Census Bureau to take the economic census every 5 years,
covering years ending in 2 and 7.

The economic census furnishes an important part of the
framework for such composite measures as the gross
domestic product estimates, input/output measures, pro-
duction and price indexes, and other statistical series that
measure short-term changes in economic conditions. Spe-
cific uses of economic census data include the following:

» Policymaking agencies of the federal government use
the data to monitor economic activity and assess the
effectiveness of policies.

» State and local governments use the data to assess
business activities and tax bases within their jurisdic-
tions and to develop programs to attract business.

» Trade associations study trends in their own and
competing industries, which allows them to keep
their members informed of market changes.

» Individual businesses use the data to locate potential
markets and to analyze their own production and sales
performance relative to industry or area averages.

GEOGRAPHIC AREA CODING

Accurate and complete information on the physical
location of each establishment is required to tabulate the
census data for the states, metropolitan areas (MAs),
counties, parishes, and corporate municipalities including
cities, towns, villages, and boroughs. Respondents were
required to report their physical location (street address,
municipality, county, and state) if it differed from their
mailing address. For establishments not surveyed by mail
(and those single-establishment companies that did not
provide acceptable information on physical location),
location information from Internal Revenue Service tax
forms is used as a basis for coding.

BASIS OF REPORTING

The economic census is conducted on an establishment
basis. A company operating at more than one location is
required to file a separate report for each store, factory,
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shop, or other location. Each establishment is assigned
a separate industry classification based on its primary
activity and not that of its parent company.

DOLLAR VALUES

All dollar values presented are expressed in current
dollars; i.e., 1997 data are expressed in 1997 dollars, and
1992 data, in 1992 dollars. Consequently, when making
comparisons with prior years, users of the data should
consider the changes in prices that have occurred.

All dollar values are shown in thousands of dollars.

AVAILABILITY OF ADDITIONAL DATA

Reports in Print and Electronic Media

All results of the 1997 Economic Census are available
on the Census Bureau Internet site (www.census.gov) and
on compact discs (CD-ROM) for sale by the Census Bureau.
Unlike previous censuses, only selected highlights are
published in printed reports. For more information, includ-
ing a description of electronic and printed reports being
issued, see the Internet site, or write to U.S. Census
Bureau, Washington, DC 20233-8300, or call Customer
Services at 301-457-4100.

HISTORICAL INFORMATION

The economic census has been taken as an integrated
program at 5-year intervals since 1967 and before that
for 1954, 1958, and 1963. Prior to that time, individual
components of the economic census were taken sepa-
rately at varying intervals.

The economic census traces its beginnings to the 1810
Decennial Census, when questions on manufacturing were
included with those for population. Coverage of economic
activities was expanded for the 1840 Decennial Census
and subsequent censuses to include mining and some
commercial activities. The 1905 Manufactures Census was
the first time a census was taken apart from the regular
decennial population census. Censuses covering retail
and wholesale trade and construction industries were
added in 1930, as were some covering service trades in
1933. Censuses of construction, manufacturing, and the
other business service censuses were suspended during
World War II.

The 1954 Economic Census was the first census to be
fully integrated: providing comparable census data
across economic sectors, using consistent time periods,
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concepts, definitions, classifications, and reporting units.
It was the first census to be taken by mail, using lists of
firms provided by the administrative records of other
federal agencies. Since 1963, administrative records also
have been used to provide basic statistics for very small
firms, reducing or eliminating the need to send them
census questionnaires.

The range of industries covered in the economic
censuses expanded between 1967 and 1992. The census
of construction industries began on a regular basis in
1967, and the scope of service industries, introduced in
1933, was broadened in 1967, 1977, and 1987. While a
few transportation industries were covered as early as
1963, it was not until 1992 that the census broadened
to include all of transportation, communications, and
utilities. Also new for 1992 was coverage of financial,
insurance, and real estate industries. With these additions,
the economic census and the separate census of govern-
ments and census of agriculture collectively covered
roughly 98 percent of all economic activity.

Printed statistical reports from the 1992 and earlier
censuses provide historical figures for the study of long-
term time series and are available in some large libraries.
All of the census reports printed since 1967 are still avail-
able for sale on microfiche from the Census Bureau.
CD-ROMs issued from the 1987 and 1992 Economic
Censuses contain databases including nearly all data pub-
lished in print, plus additional statistics, such as ZIP Code
statistics, published only on CD-ROM.

SOURCES FOR MORE INFORMATION

More information about the scope, coverage, classifica-
tion system, data items, and publications for each of the
economic censuses and related surveys is published in the
Guide to the 1997 Economic Census and Related Statistics
at www.census.gov/epcd/www/guide.html. More informa-
tion on the methodology, procedures, and history of the
censuses will be published in the History of the 1997
Economic Census at
www.census.gov/econ/www/history.html.

ABBREVIATIONS AND SYMBOLS

The following abbreviations and symbols are used with
the 1997 Economic Census data:

2 INTRODUCTION
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Standard error of 100 percent or more.
Withheld to avoid disclosing data of individual
companies; data are included in higher level
totals.

Exceeds 100 percent because data include
establishments with payroll exceeding rev-
enue.

Not available or not comparable.

Revenue not collected at this level of detail for
multiestablishment firms.

Withheld because estimates did not meet
publication standards.

Represents less than 50 vehicles or .05
percent.

Not applicable.

Disclosure withheld because of insufficient
coverage of merchandise lines.

Less than half the unit shown.
0 to 19 employees.

20 to 99 employees.

100 to 249 employees.

250 to 499 employees.

500 to 999 employees.

1,000 to 2,499 employees.
2,500 to 4,999 employees.
5,000 to 9,999 employees.
10,000 to 24,999 employees.
25,000 to 49,999 employees.
50,000 to 99,999 employees.
100,000 employees or more.
10 to 19 percent estimated.
20 to 29 percent estimated.
Revised.

Sampling error exceeds 40 percent.
Not elsewhere classified.

Not specified by kind.
Represents zero (page image/print only).
part

Consolidated city.
Independent city.
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Surveys of Minority- and Women-Owned

Business Enterprises =

GENERAL

The Survey of Minority-Owned Business Enterprises
(SMOBE) is conducted in conjunction with the Survey of
Women-Owned Business Enterprises (SWOBE). The SMOBE
and SWOBE provide basic economic data on businesses
owned by Blacks, persons of Alaska Native, American
Indian, Asian, or Pacific Islander descent, persons of His-
panic or Latin American ancestry, and women. These sur-
veys are based on the entire firm rather than on individual
locations of a firm. The published data cover number of
firms, gross receipts, number of paid employees, and
annual payroll. The data are presented by geographic area,
industry, size of firm, and legal form of organization of
firm.

CENSUS DISCLOSURE RULES

The U.S. Census Bureau is prohibited by law from pub-
lishing any statistics that disclose information reported by
individual companies. Publishing the number of firms,
however, is not considered confidential by the Census
Bureau rules. Therefore, the number of firms may be
shown, even when other data must be withheld. The
information and data obtained from the Internal Revenue
Service (IRS), the Social Security Administration (SSA), and
other sources are also treated as confidential and can be
seen only by Census Bureau employees sworn to protect it
from disclosure.

SURVEY METHODOLOGY

All firms operating during 1997, except those classified
as agricultural, are represented in these surveys. The lists
of all firms (or universe) are compiled from a combination
of business tax returns and data collected on other
economic census reports. The Census Bureau obtains
electronic files from the IRS for all companies filing IRS
Form 1040, Schedule C (individual proprietorship or self-
employed person); 1065 (partnership); any one of the
1120 corporation tax forms; or 941 (Employer’s Quarterly
Federal Tax Return). The IRS provided certain identifica-
tion, classification, and measurement data for businesses
filing those forms.

For most firms with paid employees, the Census Bureau
also collected employment, payroll, receipts, and kind of
business information for each plant, store, or physical
location during the 1997 Economic Census.

MINORITY-OWNED BUSINESS ENTERPRISES
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To design the sample, the Census Bureau used several
sources of information to identify the probability that a
business was minority- or women-owned. For all sole
proprietorships, partnerships, and corporations that filed
electronic tax forms, the SSA provided gender and race
codes for the owners.

Persons applying for Social Security Numbers (SSNs)
prior to 1981 could categorize their race as (a) White, (b)
Black, or (c) Other. In 1981, the racial descriptions on
social security applications were expanded to (a) Asian,
Asian-American, or Pacific Islander, (b) Hispanic, (c) Black,
(d) Northern American Indian or Alaskan Native, and (e)
White.

Most persons who currently own businesses applied
for their SSNs prior to 1981. Therefore, the majority of
owners could be classified only as (a) White, (b) Black, or
(c) Other by use of SSA race codes.

For each owner, the SSA also provided the Census
Bureau with the individual’s country of birth, current sur-
name, original surname, mother’s maiden surname, and
father’s surname. The Census Bureau has developed lists
of American Indian, Asian, and Hispanic surnames based
on research using prior survey data.

In addition to the SSA data, several other sources were
used to preidentify businesses by race, ethnicity, and
gender of owner(s) as potentially minority-owned:

= Lists of minority- and women-owned businesses pub-
lished in syndicated magazines, located on the Internet,
or disseminated by trade or special interest groups.

= Word strings in the company name indicating possible
minority ownership (derived from 1992 survey
responses).

= Racial distributions for various state-industry classes
(derived from 1992 survey responses) and racial distri-
butions for various ZIP Codes.

Individual proprietors who reported they were of minor-
ity ancestry in the 1992 survey and were still active in
1997 were excluded from the mail canvass and the 1992
responses were used instead. See the section on Sampling
below for a description of how cases were selected.

Sampling. There were six sampling frames used and
every case was assigned to one of the following frames:

= American Indian

= Asian/Pacific Islander

SUMMARY 3



= Black

= Hispanic

= Non-Hispanic white male
= Women

The SMOBE and SWOBE universe was stratified by state,
industry, and the inferred race code. The Census Bureau
selected large companies (based on volume of sales) “with
certainty.” All certainty cases were sure to be selected and
represented only themselves (i.e., have a selection prob-
ability of one and a sampling weight of one). The certainty
cutoffs varied by sampling stratum, and each stratum was
sampled at varying rates, depending on the number of
firms in a particular industry in a particular state. The
sampling rate was lowest in states and industries with the
greatest number of firms. A similar methodology was used
to select a sample from the remaining universe: the pur-
pose of this was to estimate the number of firms owned
by persons of minority ancestry when no indication of
minority ownership was found from any of the sources
listed above.

A firm selected into the sample was mailed one of two
questionnaires (see Appendix D for a sample of both). The
Census Bureau sent the MB-1 questionnaire to partner-
ships and corporations, or to sole proprietorships that
submitted joint tax returns where, based on the adminis-
trative records, it was probable that the husband and wife
were of different races. The businesses were asked to
report the percentage of stock ownership of the business
by gender, race and ethnicity. The MB-2 questionnaire was
used for sole proprietors and self-employed individuals
who were “single filers” or who filed joint tax returns
where, based on administrative records, there was a low
probability that the husband and wife were of different
races. The businesses were asked to report the gender,
race and ethnicity of the primary owner(s) of the business.
The form included an equal male/female ownership option
for the collection of business owners by gender.

Tabulation. In the 1997 SMOBE and SWOBE,
minority/women ownership of a business was based on
the race/ethnicity/gender of the person(s) owning major-
ity interest in the business. Firms equally male-/female-
owned were counted and tabulated as a separate category.
The gender of sole proprietors and self-employed persons
who were “single filers” was taken directly from adminis-
trative record data.

Businesses in which ownership was shared among
minority and nonminority groups with no single
racial/ethnic group having majority interest were tabu-
lated as 50 percent minority-/50 percent nonminority-
owned in the Company Summary publication and were
excluded from the minority business counts.

It was possible for a firm to be classified in more than
one minority group (one racial and one Hispanic ethnicity)
and to be included in more than one minority report. For
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example, a firm could be included in both the Black report
and the Hispanic report, if it were owned by a person who
reported his/her race as Black and his/her ethnicity as
Hispanic. However, such a firm is counted only once at
total levels in the minority Summary and the Company
Summary publications.

Data are tabulated by firm. A firm is a business organi-
zation consisting of one or more domestic locations. Firms
are counted in each geographic area and industry in which
they operate. The employment, payroll, and receipts
reflect the sum of their locations within the specified
geography and industry and are, therefore, additive to
higher levels. The number of firms, however, reflects all
firms in a given tabulation level and are not additive. For
example, a firm with operating locations in two counties
will be counted in both counties, but only once in the
state total.

Businesses with publicly held stock whose ownership
was indeterminate relative to gender, race or ethnicity, and
nonprofit, foreign-owned and mutual companies were
tabulated separately and published in the “other” category
in our reports.

RELIABILITY OF ESTIMATES

The data in the SMOBE and SWOBE are, in part, esti-
mated from a sample and will differ from the data that
would have been obtained from a complete census. Two
types of possible errors are associated with estimates
based on data from sample surveys: sampling errors and
nonsampling errors. The accuracy of a survey result
depends not only on the sampling errors and nonsampling
errors measured, but also on the nonsampling errors not
explicitly measured. For particular estimates, the total
error may considerably exceed the measured errors. The
following is a description of the sampling and nonsam-
pling errors associated with the 1997 SMOBE/SWOBE.

Sampling variability. The particular sample used for the
SMOBE and SWOBE is one of a large number of all possible
samples of the same size that could have been selected
using the same sample design. Estimates derived from the
different samples would differ from each other. The rela-
tive standard error is a measure of the variability among
the estimates from all possible samples. The estimated
relative standard errors presented in the tables estimate
the sampling variability, and thus measure the precision
with which an estimate from the particular sample
selected for the SMOBE and SWOBE approximates the aver-
age result of all possible samples. Relative standard errors
are applicable only to those published cells in which
sample cases are tabulated. A relative standard error is an
expression of the standard error as a percent of the quan-
tity being estimated.

The sample estimate and an estimate of its relative
standard error can be used to estimate the standard error
and then construct interval estimates with a prescribed
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level of confidence that the interval includes the average
results of all samples. To illustrate, if all possible samples
were surveyed under essentially the same condition, and
estimates calculated from each sample, then:

1. Approximately 68 percent of the intervals from one
standard error below the estimate to one standard
error above the estimate would include the average
value of all possible samples.

2. Approximately 90 percent of the intervals from 1.6
standard errors below the estimate to 1.6 standard
errors above the estimate would include the average
value of all possible samples.

Thus, for a particular sample, one can say with speci-
fied confidence that the average of all possible samples is
included in the constructed interval.

Example of a confidence interval. Suppose the esti-
mated number of employer minority-owned firms in
Agricultural Services is 7,139 and the estimated relative
standard error is 2 percent. The estimated standard
error is 7,139 x .02=143. An approximate 90-percent
confidence interval is 7,139 = (1.6 x 143) or 7,139
228.8 or 6,910.2 to 7,367.8.

Nonsampling errors. All surveys and censuses are
subject to nonsampling errors. Nonsampling errors are
attributable to many sources: inability to obtain
information for all cases in the universe, adjustments to
the weights of respondents to compensate for nonrespon-
dents, imputation for missing data, data errors and biases,
mistakes in recording or keying data, errors in collection
or processing, and coverage problems.

Explicit measures of the effects of these nonsampling
errors are not available. However, it is believed that most
of the important operational and data errors were
detected and corrected through an automated data edit
designed to review the data for reasonableness and con-
sistency. Quality control techniques were used to verify
that operating procedures were carried out as specified.

Approximately 79 percent of the questionnaires were
returned. For respondents which supplied some but not all
of the requested information and for businesses selected
with certainty which failed to respond, data were imputed
using a procedure that ensured that the imputed data
were consistent with the responses provided and all infor-
mation available from administrative sources. Weights of
the responding cases, which were not selected with cer-
tainty, were adjusted to compensate for the remainder of
the cases which failed to respond. All of these procedures
assume that (1) the administrative information is accurate
and (2) nonrespondents possess the same characteristics
as respondents with similar demographic characteristics.
Neither of these assumptions is exactly true.

INDUSTRY CLASSIFICATIONS

The system published in the Standard Industrial Classi-
fication (SIC) Manual: 1987 was used to classify firms for
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the SMOBE and SWOBE. Under this system, economic
activities are coded on a numerical basis. Related activities
are grouped at a primary level by industry division (i.e.,
manufacturing, construction, retail trade, etc.). Within
each industry division, successive levels of detail of the
economic activity are defined: major group (two-digit
code); industry group (three-digit code); and industry
(four-digit code). For example, one hierarchy in wholesale
trade is:

SIC level SIC code Description
Industry division — Wholesale trade
Major group 50 Durable goods
Industry group 506 Electrical goods
Industry 5064 Electrical appliances,

television and radio
sets

Data in the SMOBE and SWOBE reports are presented at
the industry division or major group level, depending on
the table.

The SMOBE and SWOBE cover all industries in the SIC
system except the following major industry groups:

= Agricultural Production (01, 02)

Railroad Transportation (40)

U.S. Postal Service (43)

Selected parts of 63, Insurance Carriers

= Pension Funds (self-managed funds and funds man-
aged by a third party)

= Health and Welfare Funds (self managed funds and
funds managed by a third party)

Selected parts of 67, Holding and Other Investment
Offices

= Management Investment Offices, Open-End

= Unit Investment Trusts, Face-Amount Certificate
Offices, and Closed-End Management Investment
Offices

= Vacation Funds for Employees
= Personal Investment Trusts
= Membership Organizations (86)
= Private Households (88)
= Public Administration (91-97)
GEOGRAPHIC AREAS COVERED

The SMOBE and SWOBE reports present data for the
United States, each state and the District of Columbia;
metropolitan areas (MAs), which include selected metro-
politan statistical areas (MSAs), primary metropolitan
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statistical areas (PMSAs), and consolidated metropolitan
statistical areas (CMSAs); counties; and places with 100 or
more women- or minority-owned firms.

MSAs. The MSAs for which data are shown are among
those defined by the Office of Management and Budget as
of June 30, 1997. An MSA is an integrated economic and
social unit with a population nucleus of at least 50,000
inhabitants.! Each MSA consists of one or more counties
meeting standards of metropolitan character; in New
England, cities and towns, rather than counties, are the
component geographic units.

PMSAs. An MSA with a population of 1 million or more
may be subdivided into PMSAs. A PMSA consists of a large

urbanized county or a cluster of counties (cities and towns

in New England) that demonstrates very strong internal

economic and social links separate from the ties to other
portions of its MSA. Where PMSAs are defined, the MSA of
which they are component parts is redesignated a CMSA.

Counties. Data are shown for counties or county
equivalents.2 3

Places. Included in the SMOBE and SWOBE are places of
2,500 inhabitants or more or incorporated as a city,
borough, village, or town." 2 In addition, statistics are
presented for towns in the six New England states, New
York, and Wisconsin, and townships in Michigan, Minne-
sota, New Jersey, and Pennsylvania with a 1990 census
population of 10,000 or more.

COMPARABILITY OF 1992 AND 1997 DATA

The following changes were made in survey methodol-
ogy in 1997 which affect comparability with past reports:

1. The universe for the 1997 SMOBE and SWOBE was
expanded to include all corporations. In 1992, only
subchapter S corporations in addition to partnerships

and sole proprietorships were included for the SMOBE.

A small sample of “C” corporations was included in
the SWOBE to provide estimates at the industry divi-
sion level only.

2. Previously, the SMOBE and SWOBE programs defined a
business as an entity that filed a business income tax
return. Businesses that had received one or more
Employer Identification Numbers (EINs) may have filed
tax returns under more than one EIN. In past surveys,
each EIN was treated as a separate business. For
1997, all operations under the same ownership were
defined as one company or business, irrespective of

'According to 1990 Census of Population or subsequent spe-
cial census.

2Those defined as of January 1, 1997.

3See Appendix C for Alaska, Louisiana, Maryland, Missouri,
Montana, Nevada, Virginia, and District of Columbia county
equivalents.
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the number of the company’s EINs. The definition
eliminated the likelihood of surveying the same
business owner more than once. This change had no
effect on the employment and payroll data for these
surveys, but slightly reduced the count for the
number of businesses and the total receipts.

. In the past, ownership was based on the

race/ethnicity/gender of the majority of the number
of owners, without regard to the percentage of inter-
est owned in the firm. Businesses with 50 percent or
more minority owners have in the past been included
in the minority business counts. In the 1997 SMOBE,
51 percent or more of the interest, claims or rights in
the business must be held by minorities to be
included as a minority-owned business and similarly
for women. In the 1997 SMOBE, businesses in which
ownership was shared among minority and nhonminor-
ity groups with no single racial/ethnic group having
majority interest were excluded from the minority
business counts and tabulated as 50-percent
minority-/50-percent nonminority-owned in the Com-
pany Summary publication. Equally owned
male/female firms were treated as a separate entity
and were presented in a separate section of the
Women-Owned Businesses publication. In previous
surveys, businesses which were equally owned by a
man and a woman were classified as either male- or
female-owned. Equally owned corporations and part-
nerships were counted as women-owned. Using
administrative data all sole proprietorships were
assigned a gender based on the spouse with the larg-
est self-employment income. The addition of the
equally owned category in 1997 substantially reduced
the estimates for women-owned businesses.

. In the past, a small sample of the cases placed on the

non-Hispanic white male frame was taken to estimate
the number of firms owned by persons of minority
ancestry when no indication of minority ownership
was found from any of the sources used in stratifica-
tion. The estimates from this sample were presented
in a separate section of the Asian- and Pacific
Islander-, American Indian- and Alaska Native-owned
business publication and the Hispanic-owned business
publication as an estimate of the undercount and were
excluded from the detailed tables. In the 1997 SMOBE
and SWOBE, the estimates from this part of the sample
were included in the detailed tables of the publica-
tions.

. In prior surveys, the SMOBE universe of sole propri-

etorships was based on businesses filing an annual
IRS Schedule C (Form 1040) “Profit or Loss From Busi-
ness” report. Employers were identified by first match-
ing these Schedule C records to IRS Form 941
“Employers Quarterly Federal Tax Return” payroll
reports. Not all Schedule C business income tax

MINORITY-OWNED BUSINESS ENTERPRISES
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records that represented firms with employees could
be matched. To estimate for sole proprietorship
employers that were not matched to payroll tax
returns, a portion of the sole proprietorship universe
that reported cost of labor or wages as an expense
item on the Schedule C was also considered employ-
ers. In addition, some cases with no cost of labor or
wages reported but with large receipts had payroll
imputed and were counted as employers.

For 1997, the methodology was revised to identify
sole proprietorship employers as only those that filed
the IRS Form 941 payroll tax form. These businesses
were included in the universe even if they could not
be matched to a Schedule C. This resulted in a
decrease in the estimate of firms with paid employees
relative to the 1992 methodology.

COMPARABILITY OF SURVEY DATA WITH OTHER
ECONOMIC CENSUS DATA

The tables in each publication that show data for all
U.S. firms are comparable to and include the minority- and
women-owned firm data. Caution should be exercised in
comparing data presented in this report with published or
unpublished data from other reports of the 1997
Economic Census. Factors that affect comparability of
data among censuses are industrial scope, business unit
covered, receipts size, and coverage of nonemployers.

Industrial scope. Data in this report are based on the
1987 SIC Manual?4 (see Industry Classifications section).

Several SIC industries were in scope of the SMOBE and
SWOBE but out of scope of the basic economic census.
These industries included: 07, Agricultural Services; 08,
Forestry; 09, Fishing, Hunting, and Trapping.

Major industry group 86, Membership Organizations,
was within the scope of the economic census but out of
the scope of the SMOBE and SWOBE.

In the SMOBE and SWOBE, industry 6552 (land
subdividers and developers, except cemeteries) is
included with the construction industry group, unlike the
other economic censuses that include it with industry 65
(real estate).

Business unit. Most of the economic censuses are
conducted on an establishment or physical location basis,
individually enumerating and tabulating each establish-
ment owned by a firm. In the SMOBE and SWOBE, however,
the whole firm was the primary unit for enumeration. (See
Appendix A for definition of “firm.”)

Receipts size. Most of the economic censuses determine
whether or not a firm may be counted as an active busi-
ness according to its receipts size. The specified mini-
mums vary by industry. For a firm to be counted as an

“Standard Industrial Classification Manual: 1987. For sale by
Superintendent of Documents, U.S. Government Printing Office,
Washington, DC 20402. Stock No. 041-001-00314-2.
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active business in the SMOBE and SWOBE, it had only to
file a business tax return with business receipts greater
than $1,000, except for the construction industry, which
had no minimum business receipts cutoff.

Firms with no paid employees. Although nonemployer
firms are included in these surveys, they are omitted from
many of the economic census reports.

DOLLAR VALUES

All dollar values presented in the SMOBE and SWOBE
reports are expressed in current dollars, i.e., 1997 data
are expressed in 1997 dollars and 1992 data in 1992
dollars. Consequently, when making comparisons to prior
years, users should take into consideration the inflation
that has occurred.

COMPACT DISCS

Data for the economic censuses are also available on
compact discs-read only memory (CD-ROM). For the
SMOBE and SWOBE, discs will contain more detailed indus-
try data by state and comparison data for all U.S. firms,
as well as the same information found in the reports.
Discs are sold by Administrative and Customer Services
Division, U.S. Census Bureau, Washington, DC 20233-
1900.

SPECIAL TABULATIONS

Special tabulations of data collected in the 1997 SMOBE
and/or SWOBE may be obtained, depending on availability
of time and personnel, on computer disk, or in tabular
form. The data will be in summary form and subject to the
same rules prohibiting disclosure of confidential informa-
tion (including name, address, kind of business, or other
data for individual firms) as are the regular publications.

Special tabulations are prepared on a cost basis. A
request for a cost estimate, as well as exact specifications
on the type and format of the data to be provided, should
be directed to the Chief, Economic Census Branch,

U.S. Census Bureau, Washington, DC 20233-6400.

To discuss a special tabulation before submitting a

request, call 301-457-3318.

ABBREVIATIONS AND SYMBOLS

The following abbreviations and symbols are used in
this publication:

- Represents zero.

D Withheld to avoid disclosing data for
individual companies; data are included in
higher-level totals.

IC Independent city.

NA Not available.

X Not applicable.

CDP Census designated place.

CMSA Consolidated metropolitan statistical area.
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MA Metropolitan area. n.e.c. Not elsewhere classified.

MSA Metropolitan statistical area. . .
PMSA Primary metropolitan statistical area. n.s.k. Not specified by kind.
SIC Standard industrial classification. pt. Part.
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;  Findi

Minorities owned 3,039,033 of all U.S. nonfarm busi-
nesses in 1997, employing 4,514,699 persons and gener-
ating $591.3 billion in business revenues. In 1997,
minority-owned firms accounted for 14.6 percent of the
20.8 million nonfarm businesses in the United States,

4.4 percent of their employment and 3.2 percent of their
receipts. Excluding businesses with publicly held stock
whose ownership was indeterminate relative to race or
ethnicity, and nonprofit, foreign-owned and mutual com-
panies, minority-owned firms accounted for 14.9 percent
of the nonfarm businesses in the United States and 7.0
percent of their receipts.

The data in this report were collected as part of the
1997 Economic Census from a large sample of all nonfarm
businesses filing 1997 tax forms as individual proprietor-
ships, partnerships, and any type of corporation, and with
receipts of $1,000 or more. The data are not comparable
to earlier surveys due to significant methodology changes
which are discussed in the section below on Data Compa-
rability to Prior Surveys.

Table A. Comparison of Business Ownership by
Minority Group: 1997

Percent of
All firms' minority-
owned firms
Minority group Sales and
receipts
Firms (million Sales and
(number) dollars) Firms receipts
All minority firms ........... 3,039,033 591,259 X X
Black ........ ... ... ... ... 823,499 71,215 271 12.0
Hispanic . ........... .. ... .... 1,199,896 186,275 39.5 31.5
American Indian and Alaska
ative. . ... 197,300 34,344 6.5 5.8
Asian and Pacific Islander . ... ... 912,960 306,933 30.0 51.9

1All firms data include both firms with paid employees and firms with no paid
employees.

Note: Detail in this table does not add to total because of duplication of some
firms. Hispanics may be of any race and, therefore, may be included in more than
one minority group.

Hispanics owned the largest number, 1,199,900, or
39.5 percent, of firms owned by minorities. Hispanics also
owned the largest share, 40.0 percent, of firms owned by
minority men, 36.6 percent of firms owned by minority
women and 43.3 percent of firms that were minority
equally male-/female-owned.

MINORITY-OWNED BUSINESS ENTERPRISES
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While Hispanics owned the largest share of firms
owned by minorities, Asian- and Pacific Islander-owned
firms accounted for the largest share, 51.9 percent, of all
revenues generated by minority-owned firms. Asians and
Pacific Islanders also had the largest share, 52.1 percent,
of the receipts of firms owned by minority men, 45.0 per-
cent of the receipts of firms owned by minority women
and 57.5 percent of the receipts of firms that were minor-
ity equally male-/female-owned.

Table B. Percentage of Minority-Owned Firms by
Gender: 1997

Percent of total
All firms'! minority group by
gender
Minority-owned firms
by gender Sales and
receipts

Firms (million Sales and
(number) dollars) Firms receipts
Black ..........oiiviienn. 823,499 71,215 X X
Women...................... 312,884 13,551 38.0 19.0
Men ... ... 443,643 51,069 53.9 M7
Equal ........ ..., 66,972 6,595 8.1 9.3
Hispanic................... 1,199,896 | 186,275 X X
Women...................... 337,708 27,319 28.1 14.7
Men ....... ... i 666,486 | 133,167 55.6 71.5
Equal ........... ... ... ... 195,702 25,788 16.3 13.8

American Indian and Alaska
Native. .....ooveeeernnnnnn. 197,300 34,344 X X
Women...................... 53,593 6,755 27.2 19.7
Men ... ... ... .. . L. 106,872 20,635 54.2 60.1
Equal .......... ... ... .. ..., 36,836 6,954 18.7 20.2
Asian and Pacific Islander . 912,960 306,933 X X
Women...................... 247,966 38,101 27.2 12.4
Men ... ... ... ... L 497,459 217,371 545 70.8
Equal ........... ... ... ..... 167,535 51,461 18.3 16.8

1Al firms data include both firms with paid employees and firms with no paid
employees.

Average receipts per firm varied among the groups
depending upon race, Hispanic origin, and gender. Aver-
age receipts ranked the highest among the Asian- and
Pacific Islander-owned firms with $437,000 for those
owned by males and those equally male-/female-owned
with $307,000. Average receipts for Hispanic male-owned
firms ranked third with $199,800, followed by American
Indian male-owned firms with $193,100.

Black women had the lowest average receipts with
$43,300, followed by Hispanic female-owned firms with
$80,900. Figure 2 shows average receipts per firm by
race, Hispanic origin, and gender.
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INDUSTRY CHARACTERISTICS

Forty-four percent of minority-owned firms were in the
service industry and accounted for 23.0 percent of the
total gross receipts for all minority-owned firms. Nearly
half of these service firms provided business and personal
services. The retail trade industry accounted for 14.5 per-
cent of all minority-owned firms and 19.7 percent of all
receipts.

The service industry accounted for 57.6 percent of the
firms and 34.8 percent of the receipts for minority women

but only 38.3 percent of the firms and 21.7 percent of the
receipts for minority men. Construction firms accounted
for 12.6 percent of the firms owned by minority men but
only 2.0 percent of the firms owned by minority women.
Tables D, E, and F show the industry groups with the
greatest receipts by gender for minority-owned firms. Fig-
ure 3 shows the distribution of firms by industry for each
minority group.

Table C. Comparison of Minority-Owned Firms With All U.S. Firms by Industry Division: 1997

) L ) Minority-owned as a percent
All U.S. firms Minority-owned firms of all U.S. firms

Industry division Sales and Sales and

receipts receipts
Firms (million Firms (million Sales and
(number) dollars) (number) dollars) Firms receipts
Allindustries ..........ccoiiiiiiiiiiinann 20,821,934 18,553,243 3,039,033 591,259 14.6 3.2
Agricultural services, forestry, and fishing ....... 496,164 64,033 71,921 4,116 145 6.4
MiNiNg . ..o 126,809 176,609 3,578 916 2.8 0.5
Construction .. ... 2,333,424 944,155 255,251 41,884 10.9 4.4
Manufacturing. . ... 688,782 4,021,515 63,640 63,048 9.2 1.6
Transportation, communications, and utilities . ... 919,570 1,183,669 190,564 21,274 20.7 1.8
Wholesale trade. ..., 797,856 4,270,041 92,727 153,874 11.6 3.6
Retailtrade............ ..o i 2,889,041 2,649,085 439,450 116,261 15.2 4.4
Finance, insurance, and real estate............. 2,237,675 2,567,560 164,043 22,105 7.3 0.9
SeIVICES. ..ot 8,891,023 2,614,965 1,339,486 135,876 15.1 5.2
Industries not classified ....................... 1,480,003 61,611 419,522 31,906 28.3 51.8

Table D. Top Industry Receipt Leaders for Firms

Owned by Minority Men: 1997

Receipts

Industry (million

dollars)

Wholesaletrade .............cciviiiiinnnnnn. 107,692
Wholesale trade-durable goods. ................... 62,496
Wholesale trade-nondurable goods................. 45,196
SerViCeS ....iviiiiiii it i i 90,510
Health services........... ... i, 25,024
Business services .............. i 21,134
Engineering and management services............. 17,456
Retailtrade............ccivviiiiiiiiiiennne 78,240
Automotive dealers and service stations. ........... 26,908
Food stores. ... 16,884
Eating and drinking places........................ 15,431

10 SUMMARY
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Table E. Top Industry Receipt Leaders for

Firms Owned by Minority Women:

Table F. Top Industry Receipt Leaders for
Minority-Owned Firms With Equal

1997 Male and Female Ownership

Receipts Receipts
Industry (million Industry (million
dollars) dollars)
SerVICeS ... .iviiiiiii it i 29,456 Wholesaletrade ..............cciiiiiiiinnnnnns 29,554
BUSINESS SBIVICES .. ..ottt 10,269 Wholesale trade-durable goods. ................... 15,361
Health services.......... ... ..., 7,623 Wholesale trade-nondurable goods................. 14,193
Personal services. ... 3,097 Retailtrade.............ccoiiiiiiiiiiiiiiians 21,849
Wholesaletrade ..............ccoiiiiiiiinnnns 16,628 Eating and drinking places........................ 6,783
Wholesale trade-durable goods. ................... 11,072 Foodstores............. i 4,491
Wholesale trade-nondurable goods................. 5,556 Miscellaneous retail . . ........... .. ... ool 4,245
Retailtrade.............ccoiiiiiiiiiiiennnen 16,172 SeIVICES .. iiiiii i iei i ie e iiaa i e e 15,911
Eating and drinking places. ....................... 4,420 Health services............. ... .. ... o o it 4,048
Miscellaneous retail. ............................. 3,788 Business services .......... .. it 2,979
Automotive dealers and service stations. ........... 2,836 Hotels and other lodging places ................... 1,892

Table G. Ten States With Largest Number of Minority-Owned Firms Compared to All Firms and

Population: 1997
Minority- Minority

owned Minority All firms | sales and Minority
State Minority- firms| sales and| sales and receipts as a
owned All as a receipts receipts as a Minority Total percent
firms firms percent (million (million percent | population | population of total
(number) | (number) of all dollars) dollars) of all (1,000) (1,000) | population
California. . ... 738,000 | 2,565,734 28.8 182,892 | 2,178,292 8.4 15,731 32,218 48.8
TeXAS. .ottt 365,450 | 1,525,972 23.9 67,385 | 1,415,536 4.8 8,439 19,355 43.6
New York ........coovvviiiinn... 296,523 | 1,509,829 19.6 47,215| 1,488,913 3.2 6,188 18,143 34.1
Florida...........coooviiiii.t, 286,885| 1,301,920 22.0 50,840 828,429 6.1 4,531 14,683 30.9
llinois ... 110,340 882,053 125 23,997 993,117 2.4 3,357 12,012 27.9
New Jersey ..........coovinnnn.. 102,295 654,227 15.6 24,139 690,008 3.5 2,454 8,054 30.5
GEOIgia. . v 88,733 568,552 15.6 12,874 580,345 2.2 2,459 7,486 32.8
Maryland...................oo.t. 82,619 400,203 20.6 11,576 285,924 4.0 1,760 5,093 34.6
Virginia ... 71,705 480,122 14.9 10,197 415,093 2.5 1,802 6,733 26.8
North Carolina.................... 61,551 570,484 10.8 6,711 518,649 1.3 1,956 7,429 26.3

Source of population data: U.S. Department of Commerce.

GEOGRAPHIC CHARACTERISTICS

California had the most minority-owned firms at

738,033 or 24.3 percent with receipts of $182.9 billion or
30.9 percent of all minority-owned business receipts.
Texas was second with 365,450 or 12.0 percent with
receipts of $67.4 billion or 11.4 percent of receipts. New
York was third in number of firms with 296,523 but was
fourth in receipts with $47.2 billion. New York accounted

MINORITY-OWNED BUSINESS ENTERPRISES
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for 9.8 percent of all minority-owned firms and 8.0 per-
cent of their receipts.

Table H shows the 10 metropolitan areas (MAs) with the
largest number of minority-owned firms and compares the
firms and receipts in these MAs with the number in their
respective states. These 10 MAs accounted for 39.2 per-
cent of the total number of minority-owned firms in the
United States and 44.7 percent of their receipts.
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Table H. Ten Metropolitan Areas With Largest Number of Minority-Owned Firms Compared to
Minority-Owned Firms in State: 1997

[For definitions of MAs, see Appendix B]

Receipts Receipts Percent MA to state
Metropolitan area Firms (million State Firms (million

(number) dollars) (number) dollars) Firms Receipts
Los Angeles-Long Beach, CA PMSA. . 289,293 76,373 | California.................... 738,000 182,892 39 42
New York, NY PMSA ............... 236,809 37,324 |New York . .............o.uet. 296,523 47,215 80 79
Miami, FLPMSA ................... 138,848 31,723 |Florida ...............ccouue. 286,885 50,840 48 62
Washington, DC-MD-VA-WV PMSA .. 99,393 16,054 | District of Columbia........... X X X X
Chicago, ILPMSA. ................. 95,685 21,437 |[linois . ... 110,340 23,997 87 89
Houston, TX PMSA. ................ 92,423 23,441 (Texas .......covvviinnnnnnnn. 365,450 67,385 25 35
Orange County, CAPMSA .......... 71,791 23,516 [ California . ................... 738,000 182,892 10 13
Atlanta, GAMSA . .................. 58,776 9,887 (Georgia . ... 88,733 12,874 66 77
Riverside-San Bernardino, CA PMSA . 55,665 9,758 | California . ................... 738,000 182,892 8 5
San Francisco, CAPMSA ........... 54,724 15,078 | California . ................... 738,000 182,892 7 8

Table I. Ten Counties With Largest Number of Minority-Owned Firms Compared to Minority-Owned
Firms in State: 1997

Receipts Receipts | Percent county to state
County Firms (million State Firms (million

(number) dollars) (number) dollars) Firms Receipts

Los Angeles, CA ................... 289,293 76,373 | California.................... 738,000 182,892 39 42
Dade, FL................ciiii.t. 138,848 31,723 |Florida ...................... 286,885 50,840 48 62
Harris, TX .. ... 78,808 21,968 |Texas ......covvveinininnnnn 365,450 67,385 22 33
Cook, IL....ovvi 75,588 14,638 [lllinois.............ccovuunn. 110,340 23,997 68 61
Queens, NY ....................... 74,300 7,013|New York. .............ount 296,523 47,215 25 15
Orange, CA. ... 71,791 23,516 | California . ................... 738,000 182,892 10 13
New York, NY...................... 56,787 21,427 |[New York. . ...t 296,523 47,215 19 45
Kings, NY ... oL 54,704 3,963 |New York...........c.ooon... 296,523 47,215 18 8
San Diego, CA. ... ..ot 49,687 8,466 | California.................... 738,000 182,892 7 5
Dallas, TX........cooiiiiiiiiiat. 42,804 8,563 [TEXAS .. vvvvviiiiaaaaaaaan... 365,450 67,385 12 13

Table J. Ten Cities With Largest Number of Minority-Owned Firms Compared to Minority-Owned
Firms in State: 1997

Receipts Receipts Percent city to state
City Firms (million State Firms (million

(number) dollars) (number) dollars) Firms Receipts
New York , NY ..................... 217,033 34,925 |New York.................... 296,523 47,215 73 74
Los Angeles, CA ................... 111,916 28,723 | California . ................... 738,000 182,892 15 16
Houston, TX ........ ...t 56,095 18,707 [Texas . ...oovvvvvvnennena .. 365,450 67,385 15 28
Chicago, IL........ ..ot 47,091 7941 [lllinois.................o.t. 110,340 23,997 43 33
San Francisco, CA ................. 32,371 9,365 | California.................... 738,000 182,892 4 5
San Antonio, TX. ..., 32,148 5186 |(Texas ......covvvvvenennn. .. 365,450 67,385 9 8
Miami, FL ... 29,438 6,534 [Florida ...................... 286,885 50,840 10 13
San Diego, CA. ... ...t 27,262 4,880 | California.................... 738,000 182,892 4 3
Honolulu, HI ...t 24,828 9,111 [Hawaii ...................... 54,250 14,822 46 61
Dallas, TX. ... 23,378 4127 [Texas . ...ovvvvinnnnnnnnn .. 365,450 67,385 6 6
12 SUMMARY MINORITY-OWNED BUSINESS ENTERPRISES
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LEGAL FORM OF ORGANIZATION

Eighty-two percent of firms operated as individual pro-
prietorships in 1997 and accounted for 19.4 percent of
gross receipts. Corporations, other than subchapter S cor-
porations, accounted for only 8.3 percent of the total
number of firms but 43.3 percent of the gross receipts.
Subchapter S corporations were 6.4 percent of all
minority-owned firms but accounted for 29.4 percent of
their gross receipts. Partnerships accounted for 2.8 per-
cent of the total minority-owned firms and 4.7 percent of
gross receipts. Businesses classified as other legal forms
of organization and those not classified accounted for 0.2
percent of the total number of firms and 3.1 percent of the
gross receipts.

SIZE OF FIRM

Minority-owned firms with paid employees accounted
for 20.3 percent of the total number of firms and 87.4 per-
cent of gross receipts. There were 4,432 firms with 100
employees or more which accounted for $105.3 billion in
gross receipts (20.3 percent of the total receipts of all
minority-owned employer firms).

There were 84,267 minority-owned firms with gross
receipts of $1 million or more. These firms accounted for
only 2.8 percent of the total number of minority-owned
firms but 65.6 percent of the total gross receipts.

Table K. Minority-Owned Firms by Legal Form of
Organization: 1997

Minority-owned firms
Legal form or organization Receipts
Firms (million
(number) dollars)
Allindustries ................coottt 3,039,033 591,259
C corporations. ..............coouveun.. 252,935 255,943
Subchapter S corporations .............. 194,386 174,042
Individual proprietorships. ............... 2,501,802 114,936
Partnerships. ......... ... .. ol 84,770 28,078
Other........... ... ... ... .......... 5,139 18,260

Note: “Other” includes cooperatives, receiverships, estates and businesses
classified as unknown legal forms of organization.

Table L. All U.S. Firms by Legal Form of Organiza-

tion: 1997

All U.S. firms
Legal form of organization Receipts
Firms (million
(number) dollars)
All industries ..............ocvvunsn 20,821,934 | 18,553,243
C corporations. . .......cooiiiiininn 2,390,478 13,892,225
Subchapter S corporations .............. 1,979,425 2,977,247
Individual proprietorships. ............... 15,122,882 871,766
Partnerships. ... 1,226,455 621,735
Other. ... s 102,694 190,270

Note: “Other” includes cooperatives, receiverships, estates and businesses
classified as unknown legal forms of organization.
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DATA COMPARABILITY TO PRIOR SURVEYS

The data for 1997 are not directly comparable to previ-
ous survey years because of several changes to the survey
methodology. These changes are discussed in detail in the
introductory text in the section titled “Comparability of
1992 and 1997 Data.” The most significant changes
occurred in the treatment of C corporations, in tabulating
businesses with 50-percent minority ownership, in the
estimates of Hispanic-, Asian-, Pacific Islander-, American
Indian-, and Alaska Native-owned firms excluded from the
detailed tables of the 1992 publications, and in the identi-
fication of firms with paid employees. In 1992 and in
previous studies, C corporations were excluded from the
survey. Only subchapter S corporations, in addition to
partnerships and sole proprietorships, were included. In
1997, the universe for the Survey of Minority-Owned Busi-
ness Enterprises was expanded to include all corporations.
However, businesses that were foreign-owned, publicly
held, nonprofit, or whose ownership was shared by its
membership, such as mutual companies, were tabulated
separately and not distributed to the race/ethnicity of
ownership categories. Race/ethnicity of ownership for the
remaining corporations was determined to be Hispanic- or
non-Hispanic-; Asian- or non-Asian-; Pacific Islander- or
non-Pacific Islander-; American Indian- or non-American
Indian-; or Alaska Native- or non-Alaska Native-owned
firms if 51 percent or more of the stock interest, claims or
rights were held by the specific racial/ethnic group.

The second major change occurred with the treatment
of businesses with 50-percent minority-/50-percent non-
minority ownership. In the past, businesses with 50 per-
cent or more minority owners have been included in the
minority business data. For 1997, businesses in which
ownership was shared among minority and nonminority
groups with no single racial/ethnic group having majority
interest were excluded from the minority business data
and were tabulated and published separately as
50-percent minority-/50-percent nonminority-owned in the
Company Summary publication.

The third major change occurred with the exclusion of
some Hispanic-, Asian-, Pacific Islander-, American Indian-,
and Alaska Native-owned firms from the detailed tables of
the 1992 reports. In the past, these businesses were
sampled from a frame of businesses that had some prob-
ability of being Hispanic, Asian, Pacific Islander, American
Indian, or Alaska Native, either based on tax information
from the Social Security Administration, name recognition,
or previously collected data. For businesses assumed to
be white, non-Hispanic, or for which no predefining infor-
mation was available, a small sample of cases was
selected to estimate the number of firms owned by per-
sons of minority ancestry that were not included in the
potentially Hispanic-, Asian-, Pacific Islander-, American
Indian-, or Alaska Native-owned business frame. The esti-
mates from this sample were presented in a separate sec-
tion of the reports as an estimate of the undercount and
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were excluded from the detailed tables due to high stan- Table M. Comparison of Minority-Owned Firms

dard errors and insufficient industry detail. In the 1997 to All U.S. Firms: 1997 and 1992
survey, the estimates from this part of the sample were [Excluding C corporations]
included in the detailed tables of the publications. All firms?
Relative standard
i L . Sales and error of estimate
The fourth major change occurred in identifying sole receipts (percent)? for
i i i i Firms (million column-
proprietorships with paid employees. The methodology (number) dollars)
was revised to account for only those firms which paid A B A B
payroll taxes to the IRS. This resulted in a decrease in the
. . . . . All U.S. firms
estimate of firms with paid employees relative to the 1992 1997 . 18431456 | 4.661.018 NA NA
methodology. 1992 ... ........ 17,253,143 | 3,324,200 NA NA
Percent change. . . 6.8 40.2 NA NA
. . All minority-owned
The comparison table provides measures of change firms
. . 1997 ..o 2,786,098 335,316 . 5
from 1992 to 1997 in both the number and receipts for all 1902 2149.184 209,740 . 1
minority-owned firms. Due to the methodology changes Percent change .. . . 29.6 60.0 - 22
. . . Black-owned firms
discussed above, exact estimates of change are not avail- 997 780,770 42,671 ] 4
able. However, the trends shown at the aggregate level are 1992, . 620,912 32,197 - 2
) . Percent change . . . ... 25.7 325 5 17
believed to be reliable. . ) )
Hispanic-owned firms
1997, .ot 